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B.Com. (Part-III) Examination, 2020

Note :

1-326

(Optional)
Group - (A)

Paper - |
FINANCIAL MANAGEMENT
Time Allowed : Three Hours
Maximum Marks : 75

Minimum Pass Marks :@ 25

T T T & IR Qi | YD SHE 9 UH T
AT JAfad © |9 g & 3 99 g

Attempt all the five questions. One question from
each unit is compulsory. All questions carry equal
marks.

gB18—I / Unit-1

il wd Ftar & 9 g g # faxi yey
B A IeTd FT B AT P BRUN Aied W
il 15
What should be the basic objective of financial
management in this modern era of corporations

and companies ? Explain, giving reasons.

P.T.O.
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(2)

312ar/OR
fodia yeg & 1 3R ¢ ? foxi vey & ot
fofom & @ FifwE|
What is the meaning of financial management ?
Describe the investing decisions of financial
management.

gbe—I1 / Unit-II

Uoll @d SSfcT & PR I SEURUT B R
DT THD! TTIBAT T4 AEd BN WIEUT DIToTe |
D FaERE I Far g ? 15
Explain the nature and concept of -capital
expenditure budgeting. Examine its need and
importance. What are its practical utilities ?

31ar/OR
Hem sveia B e W weie @i @1 ReR
TR e 8, 3N aauH W ERI KT [ AW arel Bt
@ BNl A dbfeqs dleet x aur y R 2l
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X y

4 4
TN B AN 6,00,000 10,00,000
3T STa a1t (T #) 10 12
3TERTY ¥ 3ATT Fad 40,000 60,000
Tdgetor &t ArfaRad
o wfe oy 48,000 64,000
HRFAT g 3TRET0T D
arfaRerd @mTd 28,000 44,000
AT DI 3TIcTET AN 24,000 32,000

AoTg! § FTd BT A ¢ -
(i) it e ATy (wfer o) 2,400 2,400
(i) e @I T= (fSa!

CICED IS 150 200
U-d% GRuE & W aRa g §asd 6 e dfsa
B WA T TR P &F H T @

Neelam Industries Ltd. is considering the

purchase of a new machine which would carry

P.T.O.
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out some operations at present being performed
by hands. The two alternative models under

considerations are x and .

X y

K X
Cost of Machines 6,00,000 10,00,000
Estimated Life (in years) 10 12

Estimated savings in scrap p.a. 40,000 60,000
Additional cost of supervisionp.a. 48,000 64,000
Additional cost of maintenance p.a. 28,000 44,000

Cost of indirect materials p.a. 24,000 32,000
Estimated savings in wages :

Wages per worker p.a. 2,400 2,400
No. of workers not required 150 200

Using the method of pay-back period, suggest as

which model should be purchased. Ignore tax.
gB1R—I1I / Unit-III

At T §? 39h UBR, YA Td AMBH B

=T DitoTe| 15

What is leverage ? Explain its types, effects and

limitations.
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31ra1/OR
I for. & gan wReen freaq @

3
T 379 Yoil (400 3iET) 40,000
8% UATE®R 379 30,000
6% RUTTH 20,000
yfaenRa 3 10,000

aFT 1,00,000
T Y 99 3T Yo R 15 3 ufd sier sl fasan
gl 39 IR B X 50% 2 TEb IwenRal &
A TR DI &R 25% &1 Yol Bl HRifdpa siad
TR §d DIoTe]

The capital structure of Rama Ltd. is as under :

£
Equity share capital (400 shares) 40,000
8% preference shares 30,000
6% debentures 20,000
Retained earnings 10,000

Total 1,00,000

PITI ol
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The company has earned T 15 per share on
equity share capital. Its tax rate is 50% and its
shareholder’s personal tax liability is 25%. Find
out the weighted average cost of capital.
@RIV / Unit-IV
gl @i 3R BH & g & a1 AeY B T
HIfoTe | 15
Explain the relationship between capital structure
and value of the firm.
3Uar/OR

fear &
(i) dgair @ @ (k) = 10%
(i) ufer 3fer 3ma (£) = Rs. 10
(iii) amaRe v &= (r) = (1) 15%

(2) 10%

(3) 8%
frer e R (b) W ge 9 si FrefRa
i :
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gfaenRa GICINEEICIE]

3T 3T

b=RZE D/IE
(a) 0% 100%
(b) 10% 90%
(c) 30% 70%
(d) 50% 50%
(e) 60% 40%
Given

(i) Cost of peapital (k) = 10%
(i) Earning per share (£) = Rs. 10
(iii) Internal rate of return (r) = (1) 15%

(2) 10% and

(3) 8%
Determine the value per share assuming the
following retention (b) :

Retention Ratio Payment Ratio

b=RIE DIE

(a) 0% 100%

(b) 10% 90%

() 30% 70%

(d) 50% 50%

(e) 60% 40%
P.T.O.

Q. 5.
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BBV / Unit-V
SRR Yot @ oRumr dfoel R 3R s
e G § R @El eEY g s
yee § 39 3R & I HEd @ ? 15
Define working capital. Distinguish between
permanent and temporary working capital. What
is the significance of such distinction in working
capital financing ?
312ar/OR

Tl & I@R@E & 3L FA1 & 2y # fafrm
® MBR P JAMGd IR a1 BRD! B qUH
HIfoTe |

What are the objectives of maintaining

receivables ? Discuss the factors affecting the

size of investments in receivables.
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